Budget Speech
International Trade Centre

108. The Government will make reference to the Model Law on Electronic Transferable
Records advocated by the United Nations Commission on International Trade Law and
consider legislative amendments to facilitate digitalisation of trade documents. We will
submit the relevant legislative proposal to LegCo next year.

International Maritime Centre

117. HongKong is a leading international maritime centre. The Government will
continue to embrace changes and adopt an innovative spirit to create a stronger
impetus for the development of the industry.

Establish Hong Kong Maritime and Port Development Board

118. The Government will establish the Hong Kong Maritime and Port Development
Board this year to strengthen relevant research, promotion and manpower training to
facilitate the sustainable development of the international maritime centre.

High Value Added Maritime Services

119. Inthe past few years, the Government has introduced a series of tax measures
conducive to the development of the maritime industry. In light of changes of
international tax rules, we are enhancing these measures, including introduction of tax
deduction on ship acquisition cost for ship lessors under an operating lease. To drive
the development of maritime services, we also propose to provide half-rate tax
concession to eligible commodity traders. We will introduce a bill into LegCo in the first
half of next year.

Modern Logistics Development

120. The Government endeavours to identify and release suitable logistics sites. The
first of such logistics sites in the vicinity of the Kwai Tsing Container Terminals has just
been disposed of by public tender. Meanwhile, the Government initiated a study on the
development model for logistics sites in the NM in order to develop modern logistics
clusters. Findings of the study are expected to be announced this year.

Smart Port

121. To develop smart port, the Government has set aside $215 million to install the
port community system, with a view to enhancing the flow of data among stakeholders
in the maritime, port and logistics industries. We will seek funding approval from LegCo
this year.

Tourism Industry

138. | have earmarked resources to strengthen support to the cruise industry,
encouraging cruise lines to increase their number of ship calls to Hong Kong, make
overnight calls and use Hong Kong as the homeport. We will provide cruise lines with
more concessions to attract cruise ships to berth at the Kai Tak Cruise Terminal during
the low season.



Development of Qianhai

167. The Qianhai Shenzhen-Hong Kong Modern Service Industry Co-operation Zone is
one of the major co-operation platforms in the GBA. Since the promulgation of the
"Overall Development Plan for the Qianhai Shenzhen-Hong Kong Modern Service
Industry Cooperation Zone", Hong Kong-Shenzhen cooperation has achieved
substantive progress in various policy areas. For example, the turnover of Qianhai
Mercantile Exchange, a subsidiary of HKEX, exceeded RMB100 billion over the year. It
operates our country's only offshore spot trading platform for soybeans.

168. Onthe basis of the successful implementation of the measure of "allowing
Hong Kong-invested enterprises to adopt Hong Kong law" in Qianhai, the Dol
collaborated with the relevant Mainland authorities and achieved the extension of the
above measure and the measure of "allowing Hong Kong-invested enterprises to
choose Hong Kong as the arbitration place" to other pilot cities in the GBA, providing
Hong Kong investors with a more facilitative business environment.

Accelerating Green Development

Green Finance

172. We launched the Sustainable Finance Action Agenda last year, setting out goals
for the banking industry to achieve net zero. We also launched the Roadmap on
Sustainability Disclosure in Hong Kong. It provides a well-defined pathway for large
publicly accountable entities to adopt the International Financial Reporting Standards —
Sustainability Disclosure Standards no later than 2028. This will make Hong Kong one
of the first jurisdictions to align its local requirements with the Standards.

173. To continuously support local green-finance talent training, we will extend the
Pilot Green and Sustainable Finance Capacity Building Support Scheme to
2028. Over 5700 applications have been approved under the Scheme.

Green Shipping

175. The Government will provide tax exemption for green methanol used for
bunkering. Meanwhile, the Government willimplement the Action Plan on Green
Maritime Fuel Bunkering to develop Hong Kong into a green maritime fuel bunkering
centre.

Increasing Revenue

(e) in January 2025, we submitted a bill to LegCo on the implementation of the
global minimum tax proposal drawn up by the Organisation for Economic Co-operation
and Development to address base erosion and profit shifting. We aim to apply the
global minimum tax rate of 15 per cent on large multinational enterprise groups with an
annual consolidated group revenue of at least EUR 750 million and impose the Hong
Kong minimum top-up tax. Subject to the passage of the bill, the proposal will bring in
tax revenue of about $15 billion for the Government annually starting from 2027-28.
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